10 benefits of filing ITR even if you are below
taxable bracket
ITR RECEIPT IS AN IMPORTANT DOCUMENT: Having an ITR receipt is important
because it is more detailed than Form 16, entailing your income and taxation along with revenue
from other sources.
USE AS ADDRESS PROOF: ITR receipt is sent to your registered address, which can serve as
residential proof.
HELPS THE BANK LOAN DOCUMENTATION PROCESS EASIER: Being a diligent
income tax filer makes it easier for banks to assess your source of income when you apply for
loans like an auto loan, home loan etc.
COMPENSATE LOSSES IN THE NEXT FINANCIAL YEAR: Unless you file the ITR, you
cannot recompensate your expenses/losses in the previous financial year to the current. As per the
income-tax provisions, if tax returns are not filed on time, unadjusted losses (with some
exceptions) cannot be carried forward to future years. Hence, to ensure that the losses are carried
forward for future adjustment, a tax return would be required to be filed.
HELPS TO AVOID EXTRA INTEREST: If you don’t file ITR, the belated return could lead to
extra interest at 1% per month for the remaining tax payable by you. For example, banks would
deduct tax from interest on fixed deposits exceeding a certain threshold. To claim a refund of tax
deducted by the bank (if any) on the interest income, a tax return would be required to be filed
regardless of the taxable income.
AVOID PENALTIES OR SCRUTINY FROM THE TAX DEPARTMENT: From FY 201718 Rs. 10,000 would be levied for non-filing of ITR. This black mark will remain for years to
come.
CREDIT CARD PROCESSING: Banks can reject your credit card application if you haven’t
filed your ITR.
FOR A HASSLE-FREE VISA APPLICATION PROCEDURE: At times visa authorities ask
for copies of past tax returns, hence to apply for a visa a tax return would be required to be filed.
Embassies, especially those of US, UK, Canada etc. when processing your foreign visa
application, are particular about your tax-compliance.
TO BUY AN INSURANCE POLICY WITH A HIGHER COVER: If insurance companies
have reasons (non-compliance) to believe that you are a tax-evader, they will not give you policies
with more cover.
MAKES LIFE EASIER FOR FREELANCERS AND INDEPENDENT PROFESSIONALS:
Freelancer or self-employed people don’t have From 16. This is the document they have to show
that he has filed the ITR. Without this, they can face funding issues and transactional problems.

